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(RECESSED) SPECIAL CALLED SESSION
November 13, 2017

BE IT REMEMBERED that the Board of Franklin County Commissioners resumed the
Special Called Session at the Franklin County Courthouse in Winchester, Tennessee, on
November 13, 2017. Chairman Eddie Clark presided and called the meeting to order at
6:00 pm to resume from the recessed meeting held on Thursday November 9, 2017.
Deputy Clerk Mary Sons recorded the minutes.

David Eldridge
Angie Fuller
Don Cofer
Sam Hiles
Iris Rudder
Gene Snead
Lisa Mason
Carolyn Wiseman
Dale Schuitz
Dave Van Buskirk
Eddie Clark
Chuck Stines
Johnny Hughes
Helen Stapleton
Barbara Finney
Doug Goodman
PRESENT (15) ABSENT (1)

Review and Approve Financing Capital Needs

Tom Smith and Matthew Bobo, Construction Managers with Southeast Contractors
answered questions from the commission on the cost difference between the
opinionated bid and the current bid.

a) Resolution 1a-110917 An Initial Resolution Authorizing the
Issuance of not to Exceed $7,950,000 of General Obligation Bonds
of Franklin County, Tennessee

MOTION BY SCHULTZ TO APPROVE RESOLUTION 1a-110917,
SECOND STINES, ALL AYES; APPROVED BY ROLL CALL VOTE 15/0.
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b) Resolution 1b-110917 Authorizing the Issuance of General
Obligation Public Improvement Bonds of Franklin County,
Tennessee in the Aggregate Principal Amount of not to Exceed
$7,950,000, in one or More Series; Making Provision for the
Issuance, Sale and Payment of Said Bonds, Establishing the Terms
Thereof and the Disposition of Proceeds Therefrom; and Providing
for the Levy of Taxes for the Payment of Principal of, Premium, if
any, and Interest on the Bonds

MOTION BY STINES TO APPROVE RESOLUTION 1b-110917, SECOND
HILES, ALL AYES; APPROVED BY ROLL CALL VOTE 15/0.
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RESOLUTION 1a-110917
AN INITIAL RESOLUTION AUTHORIZING THE ISSUANCE OF NOT TO EXCEED

$7,950,000 OF GENERAL OBLIGATION BONDS OF FRANKLIN COUNTY,
TENNESSEE

BE IT RESOLVED by the Board of County Commissioners of Franklin County, Tennessee (the
"County") that for the purpose of providing funds for the (i) acquisition, design, construction, improvement,
renovation and equipping of public buildings and facilities for the County, including but not limited to a
judicial center; emergency communications equipment, highway equipment, and solid waste equipment;
(ii) acquisition of property real and personal appurtenant to the foregoing; (iii) payment of engineering,
legal, fiscal and administrative costs incident to the foregoing (collectively, the “Project”); (iv)
reimbursement to the appropriate fund of the County for prior expenditures for the foregoing costs; (v)
paying the principal and interest on any bond anticipation notes issued for the costs of the Project and costs
of issuance related thereto; and (vi) payment of costs incident to the issuance and sale of the bonds
authorized herein; there shall be issued bonds of the County in an aggregate principal amount of not to
exceed $7,950,000, which bonds shall bear interest at a rate or rates per annum not to exceed the maximum
rate or rates permitted by Tennessee law, and shall be payable from unlimited ad valorem taxes to be levied
on all taxable property within the County.

BE IT FURTHER RESOLVED by the Board of County Commissioners of Franklin County,
Tennessee that the County Clerk be, and is, hereby directed and instructed to cause the foregoing initial
resolution relative to the issuance of not to exceed $7,950,000 general obligation bonds to be published in
full in a newspaper having a general circulation in the County, for one issue of said paper followed by the
statutory notice, to-wit:

NOTICE
The foregoing resolution has been adopted. Unless within twenty (20) days from the date

of publication hereof a petition signed by at least ten percent (10%) of the registered voters



of the County shall have been filed with the County Clerk protesting the issuance of the
bonds, such bonds will be issued as proposed.

Phillip Custer, County Clerk



Adopted and approved this / f}hday of Novem ber 2017

APPROVED:% 4 W - APPROVEDW

Richard Stewart, Mayor Eddie Clark, Chair of Commission

ATTEST:
ounty Clerk

RESOLUTION SPONSORED BY: (o r I{ Clrid q¢
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STATE OF TENNESSEE )
COUNTY OF FRANKLIN )

I, Phillip Custer, certify that I am the duly qualified and acting County Clerk of Franklin County,
Tennessee, and as such official I further certify that attached hereto is a copy of excerpts from the minutes
of a regular called meeting of the governing body of the County held on Nov. 13 ,2017; that these
minutes were promptly and fully recorded and are open to public inspection; that I have compared said
copy with the original minute record of said meeting in my official custody; and that said copy is a true,
correct and complete transcript from said original minute record insofar as said original record relates not
to exceed $7,950,000 General Obligation Bonds of said County.

WITNESS my official signature this / Qi day of A) OUem Jngr; 2017.
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RESOLUTION 1b-110917

A RESOLUTION AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION
PUBLIC IMPROVEMENT BONDS OF FRANKLIN COUNTY, TENNESSEE IN THE
AGGREGATE PRINCIPAL AMOUNT OF NOT TO EXCEED §$7,950,000, IN ONE OR
MORE SERIES; MAKING PROVISION FOR THE ISSUANCE, SALE AND
PAYMENT OF SAID BONDS, ESTABLISHING THE TERMS THEREOF AND THE
DISPOSITION OF PROCEEDS THEREFROM; AND PROVIDING FOR THE LEVY
OF TAXES FOR THE PAYMENT OF PRINCIPAL OF, PREMIUM, IF ANY, AND
INTEREST ON THE BONDS

WHEREAS, 9-21-101, et seq., inclusive, Tennessee Code Annotated, as amended, authorizes
Franklin County, Tennessee (the “County”), by resolution of the Board of County Commissioners, to issue
and sell bonds to finance public works projects; and

WHEREAS, the Board of County Commissioners of the County hereby determines that it is
necessary and advisable to issue general obligation bonds, in one or more series, for the purpose of financing
(i) the acquisition, design, construction, improvement, renovation and equipping of public buildings and
facilities for the County, including but not limited to a judicial center; emergency communications
equipment, highway equipment, and solid waste equipment; (ii) acquisition of property real and personal
appurtenant to the foregoing; and (iii) payment of engineering, legal, fiscal and administrative costs incident
to the foregoing; and -

WHEREAS, the Board of County Commissioners of the County did adopt on the date hereof an
initial resolution (the “Initial Resolution™) authorizing the issuance of not to exceed $7,950,000 for the
purposes described above; and

WHEREAS, the Initial Resolution, together with the notice required by Section 9-21-206,
Tennessee Code Annotated, as amended, will be published as required by law; and

WHEREAS, it is the intention of the Board of County Commissioners of the County to adopt this
resolution for the purpose of authorizing not to exceed $7,950,000 in aggregate principal amount of bonds
for the above-described purposes, providing for the issuance, sale and payment of said bonds, establishing
the terms thereof, and the disposition of proceeds therefrom, and providing for the levy of a tax for the
payment of principal thereof, premium, if any, and interest thereon.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of Franklin
County, Tennessee, as follows:

Section 1. Authority. The bonds authorized by this resolution are issued pursuant to 9-21-
101, et seq., Tennessee Code Annotated, as amended, and other applicable provisions of law.

Section 2. Definitions. In addition to the terms defined in the preamble above, the following
terms shall have the following meanings in this resolution unless the text expressly or by necessary
implication requires otherwise:

(a) “Bonds” means the not to exceed $7,950,000 General Obligation Public Improvement
Bonds of the County, to be dated their date of issuance, and having such series designation or such other
dated date as shall be determined by the County Mayor pursuant to Section 8 hereof.



(b) “Book-Entry Form™ or “Book-Entry System” means a form or system, as applicable, under
which physical bond certificates in fully registered form are issued to a Depository, or to its nominee as
Registered Owner, with the certificate of bonds being held by and “immobilized” in the custody of such
Depository, and under which records maintained by persons, other than the County or the Registration
Agent, constitute the written record that identifies, and records the transfer of, the beneficial “book-entry”
interests in those bonds.

(c) “Code” means the Internal Revenue Code of 1986, as amended, and all regulations
promulgated thereunder.

(d) “County Mayor” shall mean the County Mayor of the County.

(e) “Depository” means any securities depository that is a clearing agency under federal laws
operating and maintaining, with its participants or otherwise, a Book-Entry System, including, but not
limited to, DTC.

® “DTC” means the Depository Trust Company, a limited purpose company organized under
the laws of the State of New York, and its successors and assigns.

(g “DTC Participant(s)” means securities brokers and dealers, banks, trust companies and
clearing corporations that have access to the DTC System.

(h) “Financial Advisor” for the Bonds authorized herein means Stephens Inc., Nashville,
Tennessee.

) “Governing Body” means the Board of County Commissioners.

) “Projects” means (i) the acquisition, design, construction, improvement, renovation and

equipping of public buildings and facilities for the County, including but not limited to a judicial center;
emergency communications equipment, highway equipment, and solid waste equipment; (ii) acquisition
of property real and personal appurtenant to the foregoing; and (iii) payment of engineering, legal, fiscal
and administrative costs incident to the foregoing.

(k) “Registration Agent” means the registration and paying agent appointed by the County
Mayor pursuant to the terms hereof, or any successor designated by the Governing Body.

Section 3. Findings of the Governing Body; Compliance with Debt Management Policy.

(a) In conformance with the directive of the State Funding Board of the State of Tennessee,
the County has heretofore adopted its Debt Management Policy. The Governing Body hereby finds that
the issuance and sale of the Bonds, as proposed herein, is consistent with the County’s Debt Management

Policy.

(b) The estimated interest expense and costs of issuance of the Bonds have been made
available to the Governing Body.

Section 4. Authorization and Terms of the Bonds.

(a) For the purpose of providing funds to finance, in whole or in part, the cost of the Projects
and costs incident thereto; reimbursement to the appropriate fund of the County for prior expenditures for
the foregoing costs, if applicable; and payment of costs incident to the issuance and sale of the Bonds, there



is hereby authorized to be issued bonds, in one or more series, of the County in the aggregate principal
amount of not to exceed $7,950,000. The Bonds shall be issued in one or more series, in fully registered,
book-entry form (except as otherwise set forth herein), without coupons, and subject to the adjustments
permitted hereunder, shall be known as “General Obligation Public Improvement Bonds”, shall be dated
their date of issuance, and shall have such series designation or such other dated date as shall be determined
by the County Mayor pursuant to the terms hereof. The Bonds shall bear interest at a rate or rates not to
exceed the maximum rate permitted by applicable Tennessee law at the time of issuance of the Bonds, or
any series thereof, payable (subject to the adjustments permitted hereunder) semi-annually on June 1 and
December 1 in each year, commencing June 1, 2018. The Bonds shall be issued initially in $5,000
denominations or integral multiples thereof, as shall be requested by the original purchaser thereof. Subject
to the adjustments permitted pursuant to the terms hereof, the Bonds shall mature serially or be subject to
mandatory redemption and shall be payable on June 1 of each year, subject to prior optional redemption as
hereinafter provided, in the years 2019 through 2033, inclusive in a manner resulting in approximately level
annual debt service over the term of the Bonds; provided, however, such amortization may be adjusted in
accordance with the terms hereof.

b) Subject to the adjustments permitted under Section 8 hereof, the Bonds shall be subject to
redemption prior to maturity at the option of the County on June 1, 2027 and thereafter, as a whole or in
part at any time at the redemption price of par plus accrued interest to the redemption date.

If less than all the Bonds shall be called for redemption, the maturities to be redeemed shall be selected by
the Governing Body in its discretion. If less than all of the Bonds within a single maturity shall be called
for redemption, the interests within the maturity to be redeemed shall be selected as follows:

@) if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds to be redeemed shall be determined by DTC, or such successor Depository,
by lot or such other manner as DTC, or such successor Depository, shall determine; or

(ii) if the Bonds are not being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds within the maturity to be redeemed shall be selected by the Registration
Agent by lot or such other random manner as the Registration Agent in its discretion shall
determine.

© Pursuant to the terms hereof, the County Mayor is authorized to sell the Bonds, or any
maturities thereof, as term bonds (“Term Bonds™) with mandatory redemption requirements corresponding
to the maturities set forth herein or as determined by the County Mayor. In the event any or all the Bonds
are sold as Term Bonds, the County shall redeem Term Bonds on redemption dates corresponding to the
maturity dates set forth herein, in aggregate principal amounts equal to the maturity amounts established
pursuant to the terms hereof for each redemption date, as such maturity amounts may be adjusted pursuant
to the terms hereof, at a price of par plus accrued interest thereon to the date of redemption. The Term
Bonds to be redeemed within a single maturity shall be selected as follows:

If less than all of the Bonds within a single maturity shall be called for redemption, the interests within the
maturity to be redeemed shall be selected as follows:

i) if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds to be redeemed shall be determined by DTC, or such successor Depository,
by lot or such other manner as DTC, or such successor Depository, shall determine; or

(ii) if the Bonds are not being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds within the maturity to be redeemed shall be selected by the Registration



Agent by lot or such other random manner as the Registration Agent in its discretion shall
determine.

At its option, to be exercised on or before the forty-fifth (45%) day next preceding any such
mandatory redemption date, the County may (i) deliver to the Registration Agent for cancellation Bonds to
be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect of its
redemption obligation under this mandatory redemption provision for any Bonds of the maturity to be
redeemed which prior to said date have been purchased or redeemed (otherwise than through the operation
of this mandatory sinking fund redemption provision) and cancelled by the Registration Agent and not
theretofore applied as a credit against any redemption obligation under this mandatory sinking fund
provision. Each Bond so delivered or previously purchased or redeemed shall be credited by the
Registration Agent at 100% of the principal amount thereof on the obligation of the County on such
payment date and any excess shall be credited on future redemption obligations in chronological order, and
the principal amount of Bonds to be redeemed by operation of this mandatory sinking fund provision shall
be accordingly reduced. The County shall on or before the forty-fifth (45") day next preceding each
payment date furnish the Registration Agent with its certificate indicating whether or not and to what extent
the provisions of clauses (i) and (ii) of this subsection are to be availed of with respect to such payment and
confirm that funds for the balance of the next succeeding prescribed payment will be paid on or before the
next succeeding payment date.

Notice of any call for redemption shall be given by the Registration Agent on behalf of the County
not less than twenty (20) nor more than sixty (60) days prior to the date fixed for redemption by sending an
appropriate notice to the registered owners of the Bonds to be redeemed by first-class mail, postage prepaid,
at the addresses shown on the Bond registration records of the Registration Agent as of the date of the
notice; but neither failure to mail such notice nor any defect in any such notice so mailed shall affect the
sufficiency of the proceedings for redemption of any of the Bonds for which proper notice was given. The
notice may state that it is conditioned upon the deposit of moneys in an amount equal to the amount
necessary to effect the redemption with the Registration Agent no later than the redemption date
(“Conditional Redemption™). As long as DTC, or a successor Depository, is the registered owner of the
Bonds, all redemption notices shall be mailed by the Registration Agent to DTC, or such successor
Depository, as the registered owner of the Bonds, as and when above provided, and neither the County nor
the Registration Agent shall be responsible for mailing notices of redemption to DTC Participants or
Beneficial Owners. Failure of DTC, or any successor Depository, to provide notice to any DTC Participant
or Beneficial Owner will not affect the validity of such redemption. The Registration Agent shall mail said
notices as and when directed by the County pursuant to written instructions from an authorized
representative of the County (other than for a mandatory sinking fund redemption, notices of which shall
be given on the dates provided herein) given at least forty-five (45) days prior to the redemption date (unless
a shorter notice period shall be satisfactory to the Registration Agent). From and after the redemption date,
all Bonds called for redemption shall cease to bear interest if funds are available at the office of the
Registration Agent for the payment thereof and if notice has been duly provided as set forth herein. In the
case of a Conditional Redemption, the failure of the County to make funds available in part or in whole on
or before the redemption date shall not constitute an event of default, and the Registration Agent shall give
immediate notice to the Depository, if applicable, or the affected Bondholders that the redemption did not
occur and that the Bonds called for redemption and not so paid remain outstanding.

(d) The Governing Body hereby authorizes and directs the County Mayor to appoint the
Registration Agent for the Bonds and hereby authorizes the Registration Agent so appointed or the
Registration Agent for the Bonds to maintain Bond registration records with respect to the Bonds, to
authenticate and deliver the Bonds as provided herein, either at original issuance or upon transfer, to effect
transfers of the Bonds, to give all notices of redemption as required herein, to make all payments of principal
and interest with respect to the Bonds as provided herein, to cancel and destroy Bonds which have been



paid at maturity or upon earlier redemption or submitted for exchange or transfer, to furnish the County at
least annually a certificate of destruction with respect to Bonds cancelled and destroyed, and to furnish the
County at least annually an audit confirmation of Bonds paid, Bonds outstanding and payments made with
respect to interest on the Bonds. The County Mayor is hereby authorized to execute and the County Clerk
is hereby authorized to attest such written agreement between the County and the Registration Agent as
they shall deem necessary and proper with respect to the obligations, duties and rights of the Registration
Agent. The payment of all reasonable fees and expenses of the Registration Agent for the discharge of its
duties and obligations hereunder or under any such agreement is hereby authorized and directed.

(e The Bonds shall be payable, both principal and interest, in lawful money of the United
States of America at the main office of the Registration Agent.” The Registration Agent shall make all
interest payments with respect to the Bonds by check or draft on each interest payment date directly to the
registered owners as shown on the Bond registration records maintained by the Registration Agent as of the
close of business on the fifteenth day of the month next preceding the interest payment date (the “Regular
Record Date™) by depositing said payment in the United States mail, postage prepaid, addressed to such
owners at their addresses shown on said Bond registration records, without, except for final payment, the
presentation or surrender of such registered Bonds, and all such payments shall discharge the obligations
of the County in respect of such Bonds to the extent of the payments so made. Payment of principal of and
premium, if any, on the Bonds shall be made upon presentation and surrender of such Bonds to the
Registration Agent as the same shall become due and payable. All rates of interest specified herein shall
be computed on the basis of a three hundred sixty (360) day year composed of twelve (12) months of thirty
(30) days each. In the event the Bonds are no longer registered in the name of DTC, or a successor
Depository, if requested by the Owner of at least $1,000,000 in aggregate principal amount of the Bonds,
payment of interest on such Bonds shall be paid by wire transfer to a bank within the continental United
States or deposited to a designated account if such account is maintained with the Registration Agent and
written notice of any such election and designated account is given to the Registration Agent prior to the
record date.

® Any interest on any Bond that is payable but is not punctually paid or duly provided for on
any interest payment date (hereinafter “Defaulted Interest”) shall forthwith cease to be payable to the
registered owner on the relevant Regular Record Date; and, in lieu thereof, such Defaulted Interest shall be
paid by the County to the persons in whose names the Bonds are registered at the close of business on a
date (the “Special Record Date™) for the payment of such Defaulted Interest, which shall be fixed in the
following manner: the County shall notify the Registration Agent in writing of the amount of Defaulted
Interest proposed to be paid on each Bond and the date of the proposed payment, and at the same time the
County shall deposit with the Registration Agent an amount of money equal to the aggregate amount
proposed to be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the
Registration Agent for such deposit prior to the date of the proposed payment, such money when deposited
to be held in trust for the benefit of the persons entitled to such Defaulted Interest as in this Section provided.
Thereupon, not less than ten (10) days after the receipt by the Registration Agent of the notice of the
proposed payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted
Interest which date shall be not more than fifteen (15) nor less than ten (10) days prior to the date of the
proposed payment to the registered Owners. The Registration Agent shall promptly notify the County of
such Special Record Date and, in the name and at the expense of the County, not less than ten (10) days
prior to such Special Record Date, shall cause notice of the proposed payment of such Defaulted Interest
and the Special Record Date therefor to be mailed, first-class postage prepaid, to each registered owner at
the address thereof as it appears in the Bond registration records maintained by the Registration Agent as
of the date of such notice. Nothing contained in this Section or in the Bonds shall impair any statutory or
other rights in law or in equity of any registered owner arising as a result of the failure of the County to
punctually pay or duly provide for the payment of principal of, premium, if any, and interest on the Bonds
when due.



(2) The Bonds are transferable only by presentation to the Registration Agent by the registered
owner, or his legal representative duly authorized in writing, of the registered Bond(s) to be transferred
with the form of assignment on the reverse side thereof completed in full and signed with the name of the
registered owner as it appears upon the face of the Bond(s) accompanied by appropriate documentation
necessary to prove the legal capacity of any legal representative of the registered owner. Upon receipt of
the Bond(s) in such form and with such documentation, if any, the Registration Agent shall issue a new
Bond or the Bond to the assignee(s) in $5,000 denominations, or integral multiples thereof, as requested by
the registered owner requesting transfer. The Registration Agent shall not be required to transfer or
exchange any Bond during the period commencing on a Regular or Special Record Date and ending on the
corresponding interest payment date of such Bond, nor to transfer or exchange any Bond after the
publication of notice calling such Bond for redemption has been made, nor to transfer or exchange any
Bond during the period following the receipt of instructions from the County to call such Bond for
redemption; provided, the Registration Agent, at its option, may make transfers after any of said dates. No
charge shall be made to any registered owner for the privilege of transferring any Bond, provided that any
transfer tax relating to such transaction shall be paid by the registered owner requesting transfer. The person
in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and neither the County nor the Registration Agent shall be affected by any notice to the
contrary whether or not any payments due on the Bonds shall be overdue. The Bonds, upon surrender to
the Registration Agent, may, at the option of the registered owner, be exchanged for an equal aggregate
principal amount of the Bonds of the same maturity in any authorized denomination or denominations.

(h) The Bonds shall be executed in such manner as may be prescribed by applicable law, in
the name, and on behalf, of the County with the signature of the County Mayor and the attestation of the
County Clerk.

(i) Except as otherwise provided in this resolution, the Bonds shall be registered in the name
of Cede & Co., as nominee of DTC, which will act as securities depository for the Bonds. References in
this Section to a Bond or the Bonds shall be construed to mean the Bond or the Bonds that are held under
the Book-Entry System. One Bond for each maturity shall be issued to DTC and immobilized in its custody
or a custodian of DTC. The Bond Registrar is a custodian and agent for DTC, and the Bond will be
immobilized in its custody. A Book-Entry System shall be employed, evidencing ownership of the Bonds
in authorized denominations, with transfers of beneficial ownership effected on the records of DTC and the
DTC Participants pursuant to rules and procedures established by DTC.

Each DTC Participant shall be credited in the records of DTC with the amount of such DTC
Participant’s interest in the Bonds. Beneficial ownership interests in the Bonds may be purchased by or
through DTC Participants. The holders of these beneficial ownership interests are hereinafter referred to
as the “Beneficial Owners.” The Beneficial Owners shall not receive the Bonds representing their beneficial
ownership interests. The ownership interests of each Beneficial Owner shall be recorded through the
records of the DTC Participant from which such Beneficial Owner purchased its Bonds. Transfers of
ownership interests in the Bonds shall be accomplished by book entries made by DTC and, in turn, by DTC
Participants acting on behalf of Beneficial Owners. SO LONG AS CEDE & CO., AS NOMINEE FOR
DTC, IS THE REGISTERED OWNER OF THE BONDS, THE REGISTRATION AGENT SHALL
TREAT CEDE & CO. AS THE ONLY HOLDER OF THE BONDS FOR ALL PURPOSES UNDER THIS
RESOLUTION, INCLUDING RECEIPT OF ALL PRINCIPAL OF, PREMIUM, IF ANY, AND
INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND REQUESTING OR
DIRECTING THE REGISTRATION AGENT TO TAKE OR NOT TO TAKE, OR CONSENTING TO,
CERTAIN ACTIONS UNDER THIS RESOLUTION.



Payments of principal, interest, and redemption premium, if any, with respect to the Bonds, so long
as DTC is the only owner of the Bonds, shall be paid by the Registration Agent directly to DTC or its
nominee, Cede & Co., as provided in the Letter of Representation relating to the Bonds from the County
and the Registration Agent to DTC (the “Letter of Representation™). DTC shall remit such payments to
DTC Participants, and such payments thereafter shall be paid by DTC Participants to the Beneficial Owners.
The County and the Registration Agent shall not be responsible or liable for payment by DTC or DTC
Participants for sending transaction statements or for maintaining, supervising or reviewing records
maintained by DTC or DTC Participants.

In the event that (1) DTC determines not to continue to act as securities depository for the Bonds,
or (2) the County determines that the continuation of the Book-Entry System of evidence and transfer of
ownership of the Bonds would adversely affect their interests or the interests of the Beneficial Owners of
the Bonds, then the County shall discontinue the Book-Entry System with DTC or, upon request of such
original purchaser, deliver the Bonds to the original purchaser in the form of fully-registered Bonds, as the
case may be. If the County fails to identify another qualified securities depository to replace DTC, the
County shall cause the Registration Agent to authenticate and deliver replacement Bonds in the form of
fully-registered Bonds to each Beneficial Owner. If the purchaser(s) certifies that it intends to hold the
Bonds for its own account, then the County may issue certificated Bonds without the utilization of DTC
and the Book-Entry System.

THE COUNTY AND THE REGISTRATION AGENT SHALL NOT HAVE ANY
RESPONSIBILITY OR OBLIGATIONS TO ANY PARTICIPANT OR ANY BENEFICIAL OWNER
WITH RESPECT TO (i) THE BONDS; (ii) THE ACCURACY OF ANY RECORDS MAINTAINED BY
DTC OR ANY DTC PARTICIPANT; (iii) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT OF
ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL OF AND
INTEREST ON THE BONDS; (iv) THE DELIVERY OR TIMELINESS OF DELIVERY BY DTC OR
ANY DTC PARTICIPANT OF ANY NOTICE DUE TO ANY BENEFICIAL OWNER THAT IS
REQUIRED OR PERMITTED UNDER THE TERMS OF THIS RESOLUTION TO BE GIVEN TO
BENEFICIAL. OWNERS; (v) THE SELECTION OF BENEFICIAL OWNERS TO RECEIVE
PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE BONDS; OR (vi) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC OR ITS NOMINEE, CEDE & CO., AS
OWNER.

()] The Registration Agent is hereby authorized to take such action as may be necessary from
time to time to qualify and maintain the Bonds for deposit with DTC, including but not limited to, wire
transfers of interest and principal payments with respect to the Bonds, utilization of electronic book entry
data received from DTC in place of actual delivery of Bonds and provision of notices with respect to Bonds
registered by DTC (or any of its designees identified to the Registration Agent) by overnight delivery,
courier service, telegram, telecopy or other similar means of communication. No such arrangements with
DTC may adversely affect the interest of any of the owners of the Bonds; provided, however, that the
Registration Agent shall not be liable with respect to any such arrangements it may make pursuant to this
Section.

k) The Registration Agent is hereby authorized to authenticate and deliver the Bonds to the
original purchaser, upon receipt by the County of the proceeds of the sale thereof and to authenticate and
deliver Bonds in exchange for Bonds of the same principal amount delivered for transfer upon receipt of
the Bond(s) to be transferred in proper form with proper documentation as hereinabove described. The
Bonds shall not be valid for any purpose unless authenticated by the Registration Agent by the manual
signature of an officer thereof on the certificate set forth herein on the Bond form.



0)) In case any Bond shall become mutilated, or be lost, stolen, or destroyed, the County, in its
discretion, shall issue, and the Registration Agent, upon written direction from the County, shall
authenticate and deliver, a new Bond of like tenor, amount, maturity and date, in exchange and substitution
for, and upon the cancellation of, the mutilated Bond, or in lieu of and in substitution for such lost, stolen
or destroyed Bond, or if any such Bond shall have matured or shall be able to mature, instead of issuing a
substituted Bond the County may pay or authorize payment of such Bond without surrender thereof. In
every case, the applicant shall furnish evidence satisfactory to the County and the Registration Agent of the
destruction, theft or loss of such Bond, and indemnify satisfactory to the County and the Registration Agent;
and the County may charge the applicant for the issue of such new Bond an amount sufficient to reimburse
the County for the expense incurred by it in the issue thereof.

Section 5. Source of Payment. The Bonds shall be payable from unlimited ad valorem taxes
to be levied on all taxable property within the County. For the prompt payment of the principal of, premium,
if any, and interest on the Bonds, the full faith and credit of the County are hereby irrevocably pledged.

Section 6. Form of Bonds. The Bonds shall be in substantially the following form, the
omissions to be appropriate completed when the Bonds are prepared and delivered:

(Form of Bond)
REGISTERED REGISTERED
Number $
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF FRANKLIN

GENERAL OBLIGATION PUBLIC IMPROVEMENT BOND, SERIES 2017
Interest Rate: Maturity Date: Date of Bond: CUSIP No.:
Registered Owner:

Principal Amount:

FOR VALUE RECEIVED, Franklin County, Tennessee (the “County”) hereby promises to pay to
the registered owner hereof, hereinabove named, or registered assigns, in the manner hereinafter provided,
the principal amount hereinabove set forth on the maturity date hereinabove set forth (or upon earlier
redemption as set forth herein), and to pay interest (computed on the basis of a 360-day year of twelve
30-day months) on said principal amount at the annual rate interest hereinabove set forth from the date
hereof until said maturity date or redemption date, said interest being payable on June 1, 2018, and semi-
annually thereafter on the first day of June and December in each year until this Bond matures or is
redeemed. The principal hereof and interest hereon are payable in lawful money of the United States of
America by check or draft at the principal corporate trust office of
, as registration and agent and paying agent (the “Registration Agent”)
The Reglstratlon Agent shall make all interest payments with respect to this Bond on each interest payment
date directly to the registered owner hereof shown on the Bond registration records maintained by the
Registration Agent as of the close of business on the fifteenth day of the month next preceding the interest
payment date (the “Regular Record Date™) by check or draft mailed to such owner at such owner’s address
shown on said Bond registration records, without, except for final payment, the presentation or surrender
of this Bond, and all such payments shall discharge the obligations of the County to the extent of the
payments so made. Any such interest not so punctually paid or duly provided for on any interest payment




date shall forthwith cease to be payable to the registered owner on the relevant Regular Record Date; and,
in lieu thereof, such defaulted interest shall be payable to the person in whose name this Bond is registered
at the close of business on the date (the “Special Record Date™) for payment of such defaulted interest to
be fixed by the Registration Agent, notice of which shall be given to the owners of the Bonds of the issue
of which this Bond is one not leéss than ten (10) days prior to such Special Record Date. Payment of
principal of [and premium, if any, on] this Bond shall be made when due upon presentation and surrender
of this Bond to the Registration Agent.

Except as otherwise provided herein or in the Resolution, as hereinafter defined, this Bond shall be
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New
York (“DTC”), which will act as securities depository for the Bonds of the series of which this Bond is one.
One Bond for each maturity of the Bonds shall be issued to DTC and immobilized in its custody. A book-
entry system shall be employed, evidencing ownership of the Bonds in $5,000 denominations, or multiples
thereof, with transfers of beneficial ownership effected on the records of DTC and the DTC Participants,
as defined in the Resolution, pursuant to rules and procedures established by DTC. So long as Cede & Co.,
as nominee for DTC, is the registered owner of the Bonds, the County and the Registration Agent shall treat
Cede & Co. as the only owner of the Bonds for all purposes under the Resolution, including receipt of all
principal and maturity amounts of, premium, if any, and interest on the Bonds, receipt of notices, voting
and requesting or taking or not taking, or consenting to, certain actions hereunder. Payments of principal,
maturity amounts, interest, and redemption premium, if any, with respect to the Bonds, so long as DTC is
the only owner of the Bonds, shall be paid directly to DTC or its nominee, Cede & Co. DTC shall remit
such payments to DTC Participants, and such payments thereafter shall be paid by DTC Participants to the
Beneficial Owners, as defined in the Resolution. Neither the County nor the Registration Agent shall be
responsible or liable for payment by DTC or DTC Participants, for sending transaction statements or for
maintaining, supervising or reviewing records maintained by DTC or DTC Participants. In the event that
(1) DTC determines not to continue to act as securities depository for the Bonds or (2) the County
determines that the continuation of the book-entry system of evidence and transfer of ownership of the
Bonds would adversely affect its interests or the interests of the Beneficial Owners of the Bonds, the County
may discontinue the book-entry system with DTC. Ifthe County fails to identify another qualified securities
depository to replace DTC, the County shall cause the Registration Agent to authenticate and deliver
replacement Bonds in the form of fully-registered Bonds to each Beneficial Owner. Neither the County
nor the Registration Agent shall have any responsibility or obligations to DTC Participant or any Beneficial
Owner with respect to (i) the Bonds; (ii) the accuracy or any records maintained by DTC or any DTC
Participant; (iii) the payment by DTC or any DTC Participant of any amount due to any Beneficial Owner
in respect of the principal or maturity amounts of and interest on the Bonds; (iv) the delivery or timeliness
of delivery by DTC or any DTC Participant of any notice due to any Beneficial Owner that is required or
permitted under the terms of the Resolution to be given to Beneficial Owners; (v) the selection of Beneficial
Owners to receive payments in the event of any partial redemption of the Bonds; or (vi) any consent given
or other action taken by DTC, or its nominee, Cede & Co., as owner.

[Bonds of the issue of which this Bond is one shall be subject to redemption prior to maturity at the
option of the County on June 1, 2027 and thereafter, as a whole or in part at any time at the redemption
price of par plus accrued interest to the redemption date.]

If less than all the Bonds shall be called for redemption, the maturities to be redeemed shall be
designated by the Board of County Commissioners of the County, in its discretion. If less than all the
principal amount of the Bonds of a maturity shall be called for redemption, the interests within the maturity
to be redeemed shall be selected as follows:

@) if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the amount of the interest of each DTC Participant in the Bonds to be redeemed shall



be determined by DTC, or such successor Depository, by lot or such other manner as DTC, or such
successor Depository, shall determine; or

(i) if the Bonds are not being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds within the maturity to be redeemed shall be selected by the Registration
Agent by lot or such other random manner as the Registration Agent in its discretion shall
determine.

[Subject to the credit hereinafter provided, the County shall redeem Bonds maturing
on the redemption dates set forth below opposite the maturity dates, in aggregate
principal amounts equal to the respective dollar amounts set forth below opposite the respective redemption
dates at a price of par plus accrued interest thereon to the date of redemption. DTC, as securities depository
for the series of Bonds of which this Bond is one, or such Person as shall then be serving as the securities
depository for the Bonds, shall determine the interest of each Participant in the Bonds to be redeemed using
its procedures generally in use at that time. If DTC or another securities depository is no longer serving as
securities depository for the Bonds, the Bonds to be redeemed within a maturity shall be selected by the
Registration Agent by lot or such other random manner as the Registration Agent in its discretion shall
select. The dates of redemption and principal amount of Bonds to be redeemed on said dates are as follows:

Principal Amount
Final Maturity Redemption Date of Bonds Redeemed

*Final Maturity

At its option, to be exercised on or before the forty-fifth (45") day next preceding any such
redemption date, the County may (i) deliver to the Registration Agent for cancellation Bonds-to be
redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect of its redemption
obligation under this mandatory redemption provision for any Bonds of the maturity to be redeemed which
prior to said date have been purchased or redeemed (otherwise than through the operation of this mandatory
sinking fund redemption provision) and cancelled by the Registration Agent and not theretofore applied as
a credit against any redemption obligation under this mandatory sinking fund provision. Each Bond so
delivered or previously purchased or redeemed shall be credited by the Registration Agent at 100% of the
principal amount thereof on the obligation of the County on such payment date and any excess shall be
credited on future redemption obligations in chronological order, and the principal amount of Bonds to be
redeemed by operation of this mandatory sinking fund provision shall be accordingly reduced. The County
shall on or before the forty-fifth (45%) day next preceding each payment date furnish the Registration Agent
with its certificate indicating whether or not and to what extent the provisions of clauses (i) and (ii) of this
subsection are to be availed of with respect to such payment and confirm that funds for the balance of the
next succeeding prescribed payment will be paid on or before the next succeeding payment date.]

Notice of any call for redemption shall be given by the Registration Agent not less than twenty (20)
nor more than sixty (60) days prior to the date fixed for redemption by sending an appropriate notice to the
registered owners of the Bonds to be redeemed by first-class mail, postage prepaid, at the addresses shown
on the Bond registration records of the Registration Agent as of the date of the notice; but neither failure to
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mail such notice nor any defect in any such notice so mailed shall affect the sufficiency of the proceedings
for the redemption of any of the Bonds for which proper notice was given. The notice may state that it is
conditioned upon the deposit of moneys in an amount equal to the amount necessary to effect the
redemption with the Registration Agent no later than the redemption date (“Conditional Redemption™). As
long as DTC, or a successor Depository, is the registered owner of the Bonds, all redemption notices shall
be mailed by the Registration Agent to DTC, or such successor Depository, as the registered owner of the
Bonds, as and when above provided, and neither the County nor the Registration Agent shall be responsible
for mailing notices of redemption to DTC Participants or Beneficial Owners. Failure of DTC, or any
successor Depository, to provide notice to any DTC Participant will not affect the validity of such
redemption. From and after any redemption date, all Bonds called for redemption shall cease to bear interest
if funds are available at the office of the Registration Agent for the payment thereof and it notice has been
duly provided as set forth in the Resolution, as hereafter defined. In the case of a Conditional Redemption,
the failure of the County to make funds available in part or in whole on or before the redemption date shall
not constitute an event of default, and the Registration Agent shall give immediate notice to the [Depository
or the] affected Bondholders that the redemption did not occur and that the Bond called for redemption and
not so paid remain outstanding.

This Bond is transferable by the registered owner hereof in person or by such owner’s attorney duly
authorized in writing at the principal corporate trust office of the Registration Agent set forth on the front
side hereof, but only in the manner, subject to limitations and upon payment of the charges provided in the
Resolution, as hereafter defined, and upon surrender and cancellation of this Bond. Upon such transfer, a
new Bond or Bonds of authorized denominations of the same maturity and interest rate for the same
aggregate principal amount will be issued to the transferee in exchange therefor. The person in whose name
this Bond is registered shall be deemed and regarded as the absolute owner thereof for all purposes and
neither the County nor the Registration Agent shall be affected by any notice to the contrary whether or not
any payments due on the Bond shall be overdue. Bonds, upon surrender to the Registration Agent, may, at
the option of the registered owner thereof, be exchanged for an equal aggregate principal amount of the
Bonds of the same maturity in authorized denomination or denominations, upon the terms set forth in the
Resolution. The Registration Agent shall not be required to transfer or exchange any Bond during the
period commencing on a Regular Record Date or Special Record Date and ending on the corresponding
interest payment date of such Bond, nor to transfer or exchange any Bond after the notice calling such Bond
for redemption has been made, nor during a period following the receipt of instructions from the County to
call such Bond for redemption.

The Bonds shall be payable from unlimited ad valorem taxes to be levied on all taxable property
within the County. For the prompt payment of the principal of, premium, if any, and interest on the Bonds,
the full faith and credit of the County are hereby irrevocably pledged.

This Bond and the income therefrom are exempt from all present state, county and municipal taxes
in Tennessee except (a) Tennessee excise taxes on interest on the Bond during the period the Bond is held
or beneficially owned by any organization or entity, other than a sole proprietorship or general partnership,
doing business in the State of Tennessee, and (b) Tennessee franchise taxes by reason of the inclusion of
the book value of the Bond in Tennessee franchise tax base of any organization or entity, other than a sole
proprietorship or general partnership, doing business in the State of Tennessee.

It is hereby certified, recited, and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond exist, happen and be performed
precedent to and in the issuance of this Bond exist, have happened and have been performed in due time,
form and manner as required by law, and that the amount of this Bond, together with all other indebtedness
of the County, does not exceed any limitation prescribed by the constitution and statutes of the State of

Tennessee.
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IN WITNESS WHEREOQOF, the County has caused this Bond to be signed by its County Mayor and
attested by its County Clerk under the corporate seal of the County, all as of the date hereinabove set forth.

FRANKLIN COUNTY, TENNESSEE

By:

County Mayor
(SEAL)

ATTESTED:

County Clerk

Transferable and payable at the
principal corporate trust office of:

Date of Registration:

This Bond is one of the issue of Bonds issued pursuant to the Resolution hereinabove described.

Registration Agent
By:
Authorized Officer
(FORM OF ASSIGNMENT)
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
, whose address is (Please insert
Federal Identification or Social Security Number of Assignee ), the within Bond of

Franklin County, Tennessee, and does hereby irrevocably constitute and appoint
attorney, to transfer the said Bond on the records kept for registration thereof with full power of substltutlon

in the premises.

Dated:

NOTICE: The signature to this assignment must
correspond with the name of the registered owner as it
appears on the face of the within Bond in every particular,
without alteration or enlargement or any change
whatsoever.
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Signature guaranteed:

NOTICE: Signature(s) must be guaranteed
by a member firm of a Medallion Program
acceptable to the Registration Agent

Section 7. Levy of Tax. The County, through its Governing Body, shall annually levy and
collect a tax upon all taxable property within the County, in addition to all other taxes authorized by law,
sufficient to pay principal of, premium, if any, and interest on the Bonds when due, and for that purpose
there is hereby levied a direct annual tax in such amount as may be found necessary each year to pay
principal and interest coming due on the Bonds in said year. Principal and interest falling due at any time
when there are insufficient funds from this tax levy on hand shall be paid from the current funds of the
County and reimbursement therefor shall be made out of the taxes hereby provided to the levied when the
same shall have been collected. The tax herein provided may be reduced to the extent of any direct
appropriations from other funds, taxes and revenues of the County to the payment of debt service on the
Bonds.

Section 8. Sale of Bonds.

(a) The Bonds shall be offered for competitive public sale in one or more series, at a price of
not less than 98% of par, plus accrued interest, as a whole or in part from time to time as shall be determined
by the County Mayor, in consultation with the Financial Advisor. The Bonds, or any series thereof, shall
be sold by delivery of bids via physical delivery, mail, fax, or telephone or by electronic bidding means of
an internet bidding service as shall be determined by the County Mayor, in consultation with the Financial
Advisor.

)] If the Bonds are sold in more than one series, the County Mayor is authorized to cause to
be sold in each series an aggregate principal amount of Bonds less than that shown in Section 4 hereof for
each series, so long as the total aggregate principal amount of all series issued does not exceed the total
aggregate of Bonds authorized to be issued herein.

(c) The County Mayor is further authorized with respect to each series of Bonds to:

¢y change the dated date of the Bonds, or any series thereof, to a date other than the
date of issuance of the Bonds;

2) change the designation of the Bonds, or any series thereof, to a designation other
than “General Obligation Public Improvement Bonds™ and to specify the series designation of the
Bonds, or any series thereof;

3) change the first interest payment date on the Bonds, or any series thereof, to a date
other than June 1, 2018, provided that such date is not later than twelve months from the dated date
of such series of Bonds;

4 adjust the principal and interest payment dates and the maturity amounts of the
Bonds, or any series thereof, provided that (A) the total principal amount of all series of the Bonds
does not exceed the total amount of Bonds authorized herein; and (B) the final maturity date of
each series shall not exceed the final maturity described in Section 4 hereof.
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®) adjust or remove the County’s optional redemption provisions of the Bonds,
provided that the premium amount to be paid on Bonds or any series thereof does not exceed two
percent (2%) of the principal amount thereof;

(6) sell the Bonds, or any series thereof, or any maturities thereof as Term Bonds with
mandatory redemption requirements corresponding to the maturities set forth herein or as otherwise
determined by the County Mayor, as he shall deem most advantageous to the County; and

@) cause all or a portion of the Bonds to be insured by a bond insurance policy issued
by a nationally recognized bond insurance company if such insurance is requested and paid for by
the winning bidder of the Bonds, or any series thereof.

The form of the Bond set forth in Section 6 hereof shall be conformed to reflect any changes made
pursuant to this Section 8 hereof.

@ The County Mayor is authorized to sell the Bonds, or any series thereof, simultaneously
with any other bonds or notes authorized by resolution or resolutions of the Governing Body. The County
Mayor is further authorized to sell the Bonds, or any series thereof, as a single issue of bonds with any other
bonds with substantially similar terms authorized by resolution or resolutions of the Governing Body, in
one or more series as the County Mayor shall deem to be advantageous to the County and in doing so, the
County Mayor is authorized to change the designation of the Bonds to a designation other than “General
Obligation Bonds™; provided, however, that the total aggregate principal amount of combined bonds to be
sold does not exceed the total aggregate principal amount of Bonds authorized by this resolution or bonds
authorized by any other resolution or resolutions adopted by the Governing Body.

(e) The County Mayor is authorized to award the Bonds, or any series thereof, in each case to
the bidder whose bid results in the lowest true interest cost to the County, provided the rate or rates on the
Bonds does not exceed the maximum rate prescribed by Section 4 hereof. The award of the Bonds by the
County Mayor to the lowest bidder shall be binding on the County, and no further action of the Governing
Body with respect thereto shall be required.

® The County Mayor and County Clerk are authorized to cause the Bonds, in book-entry
form (except as otherwise permitted herein), to be authenticated and delivered by the Registration Agent to
the successful bidder and to execute, publish, and deliver all certificates and documents, including an
official statement and closing certificates, as they shall deem necessary in connection with the sale and
delivery of the Bonds. The County Mayor is hereby authorized to enter into a contract with the Financial
Advisor, for financial advisory services in connection with the sale of the Bonds and to enter into a contract
with Bass, Berry & Sims PLC to serve as bond counsel in connection with the Bonds, and all actions
heretofore taken by the officers of the County in that regard are hereby ratified and approved.

(2) No Bonds shall be issued until publication of the Initial Resolution in a newspaper of
general circulation in the County and the passage of twenty (20) days from the date of publication thereof,
and in no event shall the Bonds be issued if a legally sufficient petition, as defined by Section 9-21-207,
Tennessee Code Annotated, is filed within such twenty-day period.

Section 9. Disposition of Bond Proceeds. The proceeds of the sale of the Bonds shall be
disbursed as follows:

(a) The proceeds of the sale of the Bonds shall be deposited with a financial institution
regulated by the Federal Deposit Insurance Corporation or similar federal agency in a special fund known
as the 2017 Project Fund (the “Construction Fund”), or such other designation as shall be determined by
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the County Mayor to be kept separate and apart from all other funds of the County. The County shall
disburse funds in the Construction Fund to pay costs of issuance of the Bonds, including necessary legal,
accounting and fiscal expenses, printing, engraving, advertising and similar expenses, administrative and
clerical costs, Registration Agent fees, bond insurance premiums, if any, and other necessary miscellaneous
expenses incurred in connection with the issuance and sale of the Bonds. Notwithstanding the foregoing,
costs of issuance of the Bonds may be withheld from the good faith deposit or purchase price of the Bonds
and paid to the Financial Advisor to be used to pay costs of issnance of the Bonds. The remaining funds in
the Construction Fund shall be disbursed solely to pay the costs of the Projects and to reimburse the County
for any funds previously expended for costs of the Projects. Money in the Construction Fund shall be
secured in the manner prescribed by applicable statutes relative to the securing of public or trust funds, if
any, or, in the absence of such a statute, by a pledge of readily marketable securities having at all times a
market value of not less than the amount in said Construction Fund. Money in the Construction Fund shall
be invested in such investments as shall be permitted by applicable law to the extent permitted by applicable
law.

Section 10. Official Statement. The officers of the County, or any of them, are hereby
authorized and directed to provide for the preparation and distribution of a Preliminary Official Statement
describing the Bonds. After bids have been received and the Bonds have been awarded, the officers of the
County, or any of them, shall make such completions, omissions, insertions and changes in the Preliminary
Official Statement not inconsistent with this resolution as are necessary or desirable to complete it as a final
Official Statement for purposes of Rule 15¢2-12(e)(3) of the Securities and Exchange Commission. The
officers of the County, or any of them, shall arrange for the delivery to the successful bidder on the Bonds
of a reasonable number of copies of the Official Statement within seven (7) business days after the Bonds
have been awarded for delivery, by the successful bidder on the Bonds, to each potential investor requesting
a copy of the Official Statement and to each person to whom such bidder and members of his bidding group
initially sell the Bonds.

The officers of the County, or any of them, are authorized, on behalf of the County, to deem the
Preliminary Official Statement and the Official Statement in final form, each to be final as of its date within
the meaning of Rule 15¢2-12(b)(1), except for the omission in the Preliminary Official Statement of certain
pricing and other information allowed to be omitted pursuant to such Rule 15¢2-12(b)(1). The distribution
of the Preliminary Official Statement and the Official Statement in final form shall be conclusive evidence
that each has been deemed in final form as of its date by the County except for the omission in the
Preliminary Official Statement of such pricing and other information.

Notwithstanding the foregoing, no Official Statement is required to be prepared if the Bonds, or
any series thereof, are purchased by a purchaser that certifies that such purchaser intends to hold the Bonds,
or any series thereof, for its own account and has no present intention to reoffer the Bonds, or any series
thereof.

Section 11. Discharge and Satisfaction of Bonds. If the County shall pay and discharge the
indebtedness evidenced by any series of the Bonds in any one or more of the following ways, to wit:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when required with
the Registration Agent, the principal of and interest on such Bonds as and when the same become due and
payable;

b) By depositing or causing to be deposited with any trust company or financial institution
whose deposits are insured by the Federal Deposit Insurance Corporation or similar federal agency and
which has trust powers (an “Agent”; which gent may be the Registration Agent) in trust or escrow, on or
before the date of maturity or redemption, sufficient money or Defeasance Obligations, as hereafter defined,
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the principal of and interest on which, when due and payable, will provide sufficient moneys to pay or
redeem such Bonds and to pay interest thereon when due until the maturity or redemption date (provided,
if such Bonds are to be redeemed prior to maturity thereof, proper notice of such redemption shall have
been given or adequate provision shall have been made for the giving of such notice);

© By delivering such Bonds to the Registration Agent for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable hereunder by the County with
respect to such Bonds, or make adequate provision therefor, and by resolution of the Governing Body
instruct any such Agent to pay amounts when and as required to the Registration Agent for the payment of
principal of and interest on such Bonds when due, then and in that case the indebtedness evidenced by such
Bonds shall be discharged and satisfied and all covenants, agreements and obligations of the County to the
holders of such Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate and
become void.

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in the manner
provided in either clause (a) or clause (b) above, then the registered owners thereof shall thereafter be
entitled only to payment out of the money or Defeasance Obligations deposited as aforesaid.

Except as otherwise provided in this Section, neither Defeasance Obligations nor moneys deposited
with the Registration Agent pursuant to this Section nor principal or interest payments on any such
Defeasance Obligations shall be withdrawn or used for any purpose other than, and shall be held in trust
for, the payment of the principal and interest on said Bonds; provided that any cash received from such
principal or interest payments on such Defeasance Obligations deposited with the Registration Agent, (A) to
the extent such cash will not be required at any time for such purpose, shall be paid over to the County as
received by the Registration Agent and (B) to the extent such cash will be required for such purpose at a
later date, shall, to the extent practicable, be reinvested in Defeasance Obligations maturing at times and in
amounts sufficient to pay when due the principal and interest to become due on said Bonds on or prior to
such redemption date or maturity date thereof, as the case may be, and interest earned from such
reinvestments shall be paid over to the County, as received by the Registration Agent. For the purposes of
this Section, Defeasance Obligations shall direct obligations of, or obligations, the principal of and interest
on which are guaranteed by, the United States of America, or any agency thereof, obligations of any agency
or instrumentality of the United States or any other obligations at the time of the purchase thereof are
permitted investments under Tennessee Law for the purposes described in this Section, which bonds or
other obligations shall not be subject to redemption prior to their maturity other than at the option of the
registered owner thereof.

Section 12. Federal Tax Matters Related to the Bonds.

€))] The Bonds will be issued as federally tax-exempt bonds. The County hereby covenants
that it will not use, or permit the use of, any proceeds of the Bonds in a manner that would cause the Bonds
to be subjected to treatment under Section 148 of the Code, and applicable regulations thereunder, as an
“arbitrage bond”. To that end, the County shall comply with applicable regulations adopted under said
Section 148. The County further covenants with the registered owners from time to time of the Bonds that
it will, throughout the term of the Bonds and through the date that the final rebate, if any, must be made to
the United States in accordance with Section 148 of the Code, comply with the provisions of Sections 103
and 141 through 150 of the Code and all regulations proposed and promulgated thereunder that must be
satisfied in order that interest on the Bonds shall be and continue to be excluded from gross income for
federal income tax purposes under Section 103 of the Code.
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(b) It is reasonably expected that the County will reimburse itself for certain expenditures made
by it in connection with the Projects by issuing the Bonds. This resolution shall be placed in the minutes
of the Governing Body and shall be made available for inspection by the general public at the office of the
Governing Body. This resolution constitutes a declaration of official intent under Treas. Reg. §1.150-2.

(c) The Governing Body hereby delegates to the Mayor the authority to designate, and
determine whether to designate, the Bonds as “qualified tax-exempt obligations,” as defined in Section
265 of the Code, to the extent the Bonds are not deemed designated as such and may be designated as
such.

(d) The appropriate officers of the County are authorized and directed, on behalf of the County,
to execute and deliver all such certificates and documents that may be required of the County in order to
comply with the provisions of this Section related to the issuance of the Bonds.

Section 13. Continuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and event notices if and as required by Rule 15¢2-12 of the Securities
Exchange Commission for the Bonds. The County Mayor is authorized to execute at the closing of the sale
of the Bonds an agreement for the benefit of and enforceable by the owners of the Bonds specifying the
details of the financial information and event notices to be provided and its obligations relating thereto.
Failure of the County to comply with the undertaking herein described and to be detailed in said closing
agreement shall not be a default hereunder, but any such failure shall entitle the owner or owners of any of
the Bonds to take such actions and to initiate such proceedings as shall be necessary and appropriate to
cause the County to comply with their undertaking as set forth herein and in said agreement, including the
remedies of mandamus and specific performance.

Section 14. Reasonably Expected Economic Life. The “reasonably expected economic life”
of the Project within the meaning of Sections 9-21-101, et seq., Tennessee Code Annotated, is greater than
the term of the Bonds authorized herein.

Section 15. Resolution a Contract. The provisions of this resolution shall constitute a contract
between the County and the registered owners of the Bonds, and after the issuance of the Bonds, no change,
variation or alteration of any kind in the provisions of this resolution shall be made in any manner until
such time as the Bonds and interest due thereon shall have been paid in full. '

Section 16. Separability. If any section, paragraph or provision of this resolution shall be held
to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph
or provision shall not affect any of the remaining provisions of this resolution.

Section 17. Repeal of Conflicting Resolutions and Effective Date. All other resolutions and
orders, or parts thereof in conflict with the provisions of this resolution, are, to the extent of such conflict,
hereby repealed and this resolution shall be in immediate effect from and after its adoption.

Duly adopted and approved on l\[ oV gmbu‘l 3, 2017.
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ApPROVED: —T2-M _AAC— APPROVEDM
Richard Stewaﬂ,% ddie Clark, Chair of Commission

ATTEST: ___ yd
Phillip Custg#, County Clerk

RESOLUTION SPONSORED BY: _ (_l oy K. Elelrid qe
MOTION TO ADOPT: _ S+inges  SEconD: Hile <
VOTES: AYES: /5 NAYS:_— DECLARATION: _ [} ppro ved
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STATE OF TENNESSEE )

COUNTY OF FRANKLIN )
I, County Clerk, certify that I am the duly qualified and acting County Clerk of Franklin County,

Tennessee, and as such official I further certify that attached hereto is a copy of excerpts from the minutes
of a meeting of the governing body of the County held on Nov. | % , 2017, that these minutes were
promptly and fully recorded and are open to public inspection; that I have compared said copy with the
original minute record of said meeting in my official custody; and that said copy is a true, correct and

complete transcript from said original minute record insofar as said original record relates to the County’s

General Obligation Public Improvement Bonds.

WITNESS my official signature and seal of said County on N oV. /4 2017
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C/ounty Cler/y
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Finance Commitiee - Special Called Meeting
Thursday, November 9, 2017 @ 8:30 am

Agenda

Agenda:

1. Jail Expansion Project Bid Results $13.5M
a. Southeast Contractors, Inc. & Oliver Little Gipson Engineers Inc. will be on hand for
questions & discussion, Pg. 1, also handouts
b. $4.815M needed to proceed

2. Communications Project Funding $1.4M
a. E-911 funding 50% of $1.4M (only borrowing $700K}, Pg. 2 - 3

3. Highway Commission Request - $1.9M Equipment Request
a. Hwy Commission will commit to $70K annually on debt payment (50%), Pg. 4

4. Solid Waste Equipment Request for New Contract with Nissan, Decherd, TN $520K
a. Equipment Need Horizontal Plainer $412K, 12 40 CY Container Bins $57K & One
new employee
b. Nissan will enter into a two year contract then a three year contract that will pay
for the expenses, Director Anderson - thinks it will pay for itself in 5 Years and will
open up opportunity for other possible contracts.
c. CTAS states it is fine as long as we are not earning funds in excess, Pg. 5

5. Estimated New Bonded Debt Schedule Projections,
a. Jail Expansion & Communications Project ($5.515M), Pg. 6 - 8
b. With Highway Equipment & Funds from Hwy Comm ($7.43M), Pg. 9-11

c. With Solid Waste Equipment ($7.95M), Pg. 12 - 14 »
***All options combined, considering tax structure for the General Debt Service as

it stands with conservative estimated growth and transfers in, it will result in no
property tax increase, per Stephens, Inc. estimates for general debt service fund.
d. Initial debt Resolution - Handout
e. Debt Resolution - Handout

Adjourn Time

Future Meeting Dates/Time

November 14 @ 8:30 am Finance Committee
November 13t @ 6:30 pm.  Board of Education
November 16th @ 5:30 pm  Highway Commission
December 4th @ 7:00 pm County Commission
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November 9, 2017

Franklin County Jail Expansion

Presented below are changes in scope and other items that affected the cost of the
project after the October 2016 Opinion of Probable Construction Cost was developed.

Dorms and Housing Areas were increased to accommodate more beds. Bed
count increased from 258 to 282 beds.

Justice Center security upgrades were added to the project (this included both
door locks/hardware, and security electronics; video and access controls to
match and integrate with new construction.).

* Booking Area was expanded.
Control Room was redesigned to allow increased sight lines for guards and
decrease visibility to inmates.

e Corridor Traps were added for increased security.

» Additional Isolation Rooms were added.
New Security Electronics Room was added to allow better access to equipment
and future growth.

Existing Housing Door Operators were changed for added security and durability.
(including new doors, locks, access controls to match and integrate with new

construction.)

For better security and to keep public and ex-inmates out of secure area - added
separate Classroom, Offices, Toilet with dedicated entry for Inmate Training and

Programs.

All new Kitchen Equipment instead of re-using existing and sourcing used
equipment.

One year of price escalation, approximately 10% due to increases in materials
and labor.



Southeast Contractors, Inc.

Franklin, Tennessee

General Contractors '
Licensed, Bonded, & Insured

Commercial, Industrial, & Residential

VE Bid Numbers after Negotiation

Sub Bid VE New Price
GW - Lee Adcock - 4,186,000 20,500 4,165,500
SW - Bates - 151,867 5,000 146,867
MA - Lovell - 1,529,900 27,740 1,502,160
PL/MA - Blalock - 2,316,750 22,800 2,293,950
EL - Lawson - 1,805,925 51,000 1,754,925
RF - PRC - / 450,200 23,800 426,400
DEC-CS - 1,396,895 20,000 1,376,895
SEC - Stanely - 1,391,105 84,280 1,306,825
Fencing - LU 433,800 45,600 388,200
Totals 13,662,442 300,720 13,361,722
A/E - OLG - 538,495 <271,505> 810,000
CM - SEC - 450,000 225,000 450,000

14,201,387 525,750 14,621,722
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Date: 10-28-16

Oliver ¢ Little « Gipson ,
OLG Services, LLC —
301 Industrial Bivd.
Tullahoma, TN 37588
www.olgservices.com

Services, LL
301 Industrial Bivd.
Tullahoma, Tn 37388
{931)454-9940

Opinion of Probable Construction Cost

Franklin County Jail Addtion - Winchester, TN

DESCRIPTION | Price/sk] sa.rr
Sitework (Grading, Utilities, Paving & Fencing) $325,000.00
Dorms {New Construction) $250.00 7833 $1,958,250.00
Kitchen Rennovations $85.00 3800 $323,000.00
Booking/Intake {(New Construction) $300.00 6,231 $1,869,300.00
Housing Cells $300.00 5,650 $1,695,000.00
Office/Administation/Classroom (New Construction) $160.00 4575 $732,000.00
Sallyport & Wash Bay . $125.00 2000 $250,000.00
Office/Medical (Renovations) $75.00 1500 $112,500.00
Electrical Upgrades/Generator $150,000.00
HVAC/Smoke Evac $125,000.00
FF&E including kitchen and laundry equip. $350,000.00
Contingency (5%) $394,502.50
A/E Fees, Surveying, Construction Testing, State Review Fees 6.50% $538,495.91

TOTAL| $8,823,048.41
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Frariklih County Goverhment
Finance Department

Wirichestef,

Attention: A

Re: Revised Proposal for \P/Based Sirulcast Two-Radio System 1 Improvemerits

851 Dinah Shore Blvd

‘TN 37389

ndrea-Smith, Finance Director

#

Franklin County Consolidated Communications

Location

‘Desctiption

“TOTAL.

CCCE Road

New 180 Tower

$

120,730.68

Franklin 911 EOC

Add to EOC Tower

13,524.00

‘New CCC Road Site

New Shelter

70,453.60

Franklin 911 EOC to Keith

Springs Both Ends:

Microwave Hop

- 26,082.00

Keith Springs to Huntland Both
Ends

| Microwave Hop

'26;082.00

Keith Springs t6 CCC Road Both
Ends.

Microwave Hop

26,082.00

.CCC Road to Sewanee Both

| Ends

Microwave Hop

26,082.00

Franklin 911 EOC

Power System Medium

-Capacity

5,043,81

4-each 1.@ CCC Road,

‘Huntland, Keith Springs &

Sewanee Sités

[ Power Systern High Capacity

20,197.13

10

4sites, CCC Road, Huntland,
Keith Springs. & Sewanee

Anteérina System UHF

128,671.20

BT

4 Sites, CCC Road, Huntland,.
Keith Springs & Sewanee

Antenna System VHF

56,414.40

14 Sites; CCC Road, Huntland,
| Keith Springs & Sewanee

Codan Simul-cast Radio- Site

335,002.69

13

Franklin Co 911 EOC

Codan Mastet Radio Site

26,206.68

T18 Vincent St, Manchester, TN 37985° | Tel:931.726.7644 + Fax:931.728:7844 + ‘Www.aalnconstiiction.com

P:0. Box 1078, Manchester, TN 37348

20f 14
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14 Franklin Co 911 £0C

Codan Console Interface:

$  22,428.65

15 Systern Wide

Codan-integratioriServices

$  104,972.00

16 System Wide

‘Cofnmunications Evolutions
Labor Services

S 182,896.00

17

18

| TOTAL

$1,190,868.84

Alternate #1:

ltem# | Location

Description

Total

1 ‘Sewaneé

Used 180’ Tower

$85,407.28

2 Sewanee or Huntland

New Shelter

-_563;71’2;09

TOTAL

$149,119.37

713 Vincent St, Manchester, TN 37365
P.O. Box 1078, Manchester, TN 37349

o Tel; 931,728,7644 « Fax: 931.726.7044  wwiv.salnconstriction.com

30f14
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Franklin County Hichway Department - Equipment Needed List

Estiméted Cost

Equipment

service truck $60,000.00
10 ton roller w/6ft roller and rubber tires on back $109,996.00
new tractors w/bush hog $99,749.91

new tractors w/bush hog $99,749.91

new tractors w/bush hog $99,749.91

new tractors w/bush hog $99,749.91

distributor truck $180,000.00
skid steer w/grab bucket $52,000.00
new tandem trucks $155,000.00
new tandem trucks $155,000.00
loader for quarry $443,000.00
new 10 thousand gallon heated oil tank with agitator $74,000.00
new 1/2 ton pickup $40,000.00
grader $214,320.00
lowboy trailer - 35 ton hydraulic detatch $50,000.00

Total

$1,932,315.64

4 of 14



Equipment Replace

Service Truck 26 year old - wore out and inoperable
10 ton Cat roller 26 years old — parts are becoming obsolete

4 — new tractors replace three 22 year olds 1 — 13 years old part
are becoming obsolete

Distributor truck parts are obsolete 26 year old
Skid steer New to work at Quarry Road & bridge jobs
"2 New tandem trucks replace two 1997 models

Replace loader at Quarry 14 years old parts are becoming
obsolete

New 10,000 gallon heated oil tank with agitator
New % ton pickup replace 15 year old 215,000 miles
Grader New Holland parts are becoming obsolete

Lowboy trailer 31‘years old wore out
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November 10, 2017

Franklin County Jail Expansion

Presented below are changes in scope and other items that affected the cost of the
project after the October 2016 Opinion of Probable Construction Cost was developed.
This list is an attempt to outline the changes in scope that occurred during the design
process until the final bid documents were completed in August 2017 and bid in October
2017.

e Dorms and Housing Areas were increased to accommodate more beds. Bed
count increased from 258 to 282 beds. $550,000

¢ Justice Center security upgrades were added to the project (this included both
door locks/hardware, and security electronics; video and access controls to
match and integrate with new construction). $300,000

» Booking Area was expanded. $350,000

e Control Room was redesigned to allow increased sight lines for guards and
decrease visibility to inmates. $982,500

¢ Corridor Traps were added for increased security. $50,000
e Additional Isolation Rooms were added. $75,000

e New Security Electronics Room was added to allow better access to equipment
and future growth. $350,000

o Existing Housing Door Operators were changed for added security and durability.
(Including new doors, locks, access controls to match and integrate with new
construction.) $90,000

o For better security and to keep public and ex-inmates out of secure area - added
separate Classroom, Offices, Toilet with dedicated entry for Inmate Training and
Programs. $275,000

¢ All new Kitchen Equipment instead of re-using existing and sourcing used
equipment. $500,000

e One year of price escalation, approximately 10% due to increases in materials
and labor. $880,000

o Jail Security Upgrades were added to the project. (this included both door
locks/hardware, and security electronics; video and access controls to match
and integrate with new construction), $975,389
Total Difference in Opinion of Jail Expansion Bid Total (not including Professional Fees) =$5,377,889
¢ Additional Architectural & Engineering Fee (OLG, Inc.), $271,505
Total Difference including A/E = $5,649,394

Additional Debt Requested is $4,815,000 due to the savings we experienced in the refunding/debt
issuance.
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MOTION BY FINNEY TO ADJOURN AT 6:38 PM, SECOND FULLER,
ALL AYES; APPROVED BY VOICE VOTE 15/0.

*hdhk

Benediction was given by Chairman Eddie Clark

NOVEMBER 9 AND 13, 2017 SPECIAL CALLED SESSION

DATE APPROVED BY COMMISSION: MB PAGE

CHAIR OF COUNTY COMMISSION COUNTY CLERK



